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TAX 
 
Various Tax Proposals Raised for Next COVID-19 Response Package  
 
Key Point: 
 Senate Minority Leader Schumer and Rep. Suozzi have announced a plan to include a SALT cap repeal in the 

next COVID-19 relief package. 
 President Trump reiterated his desire for payroll tax relief in the next package. 
 Negotiations are likely to start in earnest next week, with possible action by first week of August. 

 
Senate Minority Leader Schumer (D-NY) and Representative Suozzi (D-NY) have announced their goal 
to include a state and local tax (SALT) deduction cap repeal in the upcoming COVID-19 stimulus 
package. In a news conference in Long Island, NY, Senator Schumer stated he will “push to insert 
language the House passed… to restore our full SALT deduction in the upcoming coronavirus legislation 
under negotiation right now.” In May, House Democrats passed the Health and Economic Recovery 
Omnibus Emergency Solutions Act (HEROES Act) (H.R. 6800), which includes a provision to repeal 
the SALT deduction cap for two years. Senate Republicans said at the time that the relief package would 
be dead on arrival in that chamber. According to Senator Schumer, the $10,000 SALT deduction cap 

 
This Week In Congress 
 

Senate – The Senate was in recess and met in pro forma session. 
 
House – The House was in recess and met in pro forma session. The House Appropriations 
Committee completed its markups of Fiscal Year (FY) 2021 funding bills. 
 

Next Week In Congress 
 

Senate – The Senate will continue its consideration of the National Defense Authorization 
Act (NDAA) for FY2021 (S. 4049). The Senate is expected to vote on the nomination of 
Russell Vought to be Director of the Office of Management and Budget. 
 
House – The House is scheduled to vote on its version of the NDAA for FY2021 (H.R. 
6395) and a “minibus” package of State & Foreign Operations, Military Construction & 
Veterans Affairs, Agriculture, and Interior & Environment appropriations bills (H.R. 7608). 
The House is also expected to vote on Great American Outdoors Act (H.R. 1957), the 
National Origin-Based Antidiscrimination for Nonimmigrants Act (H.R. 2214), the Access 
to Counsel Act (H.R. 5581), the Child Care for Economic Recovery Act (H.R.7327), and 
the Child Care Is Essential Act (H.R. 7027). 

http://www.williamsandjensen.com/
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enacted under the federal Tax Cuts and Jobs Act (TCJA) affects nearly half of Long Island’s taxpayers 
and about 44 million Americans who had claimed the full deduction. Others point to analysis saying the 
SALT cap impacts the top earning households, with the top 5 percent of households would receive over 
80 percent of the benefit according to the Tax Policy Center (TPC).  Both Representative Suozzi and 
Senator Schumer acknowledged the plan would be difficult to pass given the opposition from Senate 
Republicans. 
 
Meanwhile, despite a tepid response so far from Congress, the White House this week reiterated 
President Trump’s call for including payroll tax relief in the coming COVID package. That policy has 
been coolly received by Congress, though a second round of targeted rebates could be included.  
 
Many expect a package to be released by Senate Republicans next week, and negotiations to start in 
earnest following that release with a target of August 8 for completing a package, which is when the 
current Paycheck Protection Program (PPP) authorization ends and the Senate is scheduled to go on 
August recess.  
 
Apple Wins Case Against the European Commission as E.U. Court Annuls 2016 Order to Pay 
$15 Billion in Taxes  
 
Key Points: 
 European courts ruled in Apple’s favor this week over a dispute concerning €13 billion in Irish taxes.  
 The European Commission now has two months to decide if they will appeal the ruling or respect the decision of 

the courts.   
 
Apple won a significant court case Wednesday against the European Commission over a dispute 
concerning 13 billion euros ($14.9 billion) in Irish taxes. The EU’s general court decided that the 
European Commission did not prove that the Irish government had given the U.S. company a tax 
advantage. The commission, the executive arm of the EU, had concluded in August of 2016 that the 
Irish government granted illegal benefits to Apple and ordered it to recover 13 billion euros in unpaid 
taxes. Ireland, Apple and the European Commission now have two months to decide if they want to 
appeal the latest ruling and potentially take it to the EU’s highest tribunal.  
 
In a statement issued after the ruling the European Commission noted it would “will continue to look 
at aggressive tax planning measures under EU State aid rules to assess whether they result in illegal State 
aid.” Because this case was central to the E.U.’s crackdown on taxation in recent years it may affect how 
Brussels deals with taxation over the coming years.  
 
In the wake of the COVID-19 pandemic with many countries and jurisdictions experiencing budget 
shortfalls, many countries are stepping up their efforts to find new sources of revenue to fill these 
shortfalls. In this context, there’s an ongoing debate as to whether the European Union should have its 
own digital services tax — a levy on technology companies that the U.S. argues is targeting U.S. 
companies primarily.  The U.S. has started investigations that could lead to retaliatory tariffs against 
countries that impose digital taxes.  
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House Ways and Means Committee Republicans Introduce Bills to Help Americans Return to 
Work Safely   
 
Key Points: 
 Ways and Means Committee Republicans introduced two bills to incentivize employers to bring their employees 

back to work in a safe fashion. 
 President Trump continues to advocate for a payroll tax cut to be included in any subsequent COVID-19 relief 

legislation.   
 
House Ways and Means Committee Republicans have introduced two bills to help American workers 
return to their jobs in safe and healthy manner. In large part, these are stalking horse proposals that the 
Senate could pick up.   
 
The first bill, the Healthy Workplace Tax Credit introduced by Representative Rice (R-SC), provides a 
refundable tax credit against payroll taxes for 50% of the costs incurred by the business for COVID-19 
testing, personal protective equipment (PPE), disinfecting, extra cleaning, and reconfiguring workspaces. 
The tax credit is limited to $1,000 per employee for a business’s first 500 employees, $750 per employees 
for the next 500 employees, and $500 for each employee thereafter. The second bill, the Workplace 
Testing Tax Credit introduced by Representative Schweikert (R-AZ), would provide businesses with a 
refundable payroll tax credit based on their average number of employees. The bill also caps the credit 
between $250 and $500 per employee depending on the size of the business. The credit also covers 50% 
of the COVID-19 testing costs for companies working to support and maintain a healthy payroll.   
 
Meanwhile, President Trump has signaled he will not sign any subsequent COVID-19 relief legislation 
without the inclusion of a payroll tax cut, according to three sources close to the issue. This new policy 
goal from the White House serves to illustrate the challenges that lay ahead in negotiating another 
COVID-19 relief package. GOP and Democratic congressional leaders are trillions of dollars apart in 
funding goals for the package, as well as how those funds will be spent. Additionally, in a conference call 
this week Vice President Pence told Congressional Republicans they should be advocating for the 
inclusion of a payroll tax cut in the next COVID-19 relief package.  
   
For more information about tax issues you may email or call Christopher Hatcher at 202-659-8201. Josh Hansma 
contributed to this section. 
 
FINANCIAL SERVICES 
 
Financial Regulator Updates; FSOC Launches Review of the Secondary Mortgage Market  
 
Key Point: 
 The FSOC will conduct an activities-based review of the secondary mortgage market. The review will assess the 

risks from activities in the market, as well as the effectiveness of mitigants. 
 
On July 14, the Financial Stability Oversight Council (FSOC) met in closed session. A readout from the 
meeting noted that the Council discussed the impacts of COVID-19 on financial institutions and 
markets, received an update from staff regarding an activities-based review of secondary mortgage 

http://www.williamsandjensen.com/
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https://schweikert.house.gov/media-center/press-releases/congressman-schweikert-introduces-covid-19-workplace-testing-tax-credit
mailto:CWHatcher@wms-jen.com
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market activities, and received an update regarding the Federal Reserve Board’s recently announced stress 
test results.  
 
Following the meeting, the Federal Housing Finance Agency (FHFA) issued a press release announcing 
that the FSOC was beginning an activities-based review of the secondary mortgage market. The release 
noted, “The review will assess both the risk that activities in the secondary mortgage market pose to the 
stability of the financial system, and the efficacy of various risk mitigants.” 
 
Other actions by financial regulators this week included: 
 
 On July 10, the Securities and Exchange Commission (SEC) issued a proposed rule to amend 

Form 13F to update the reporting threshold for institutional investment managers. The proposed 
rule will be subject to a 60-day comment period. In a press release, SEC Chairman Jay Clayton 
stated, “Today’s proposal will update, for the first time in over 40 years, the 13F reporting 
threshold to a level that furthers the statutory goal of enabling the SEC to monitor holdings of 
larger investment managers while reducing unnecessary burdens on smaller managers.” 

 On July 15, the Federal Reserve Board announced it was extending a rule change to bolster the 
Small Business Administration’ (SBA) Paycheck Protection Program (PPP). A Federal Reserve 
press release stated, “Like the earlier rule, the extension will temporarily modify the Board's rules 
so that certain bank directors and shareholders can apply to their banks for PPP loans for their 
small businesses.” The extension is effective immediately and will remain in place while the PPP 
is active. The application deadline for the PPP was recently extended to August 8, 2020. 

 On July 17, the Federal Reserve Board issued a press release announcing modifications to the 
Main Street Lending Program “to provide greater access to credit for nonprofit organizations 
such as educational institutions, hospitals, and social service organizations.” The Federal Reserve 
released a Nonprofit Organization New Loan Facility Term Sheet and a Nonprofit Organization 
Expanded Loan Facility Term Sheet. 

 
House Appropriations Committee Approves Financial Services Funding Bill 
 
Key Point: 
 The bill would provide $1.92 billion for the SEC, which is a $105 million increase. 
 The bill prohibits the use of funds to complete SEC rulemakings on the exempt offering framework and shareholder 

proposal resubmission thresholds. 
 
On July 15, the House Appropriations Committee held a markup and approved its Fiscal Year (FY) 2021 
Financial Services and General Government (FSGG) funding bill by a vote of 30-22 along party lines. 
 
Notable provisions of the bill include: 
 $13.66 billion in funding for the Treasury Department, an increase of $601.4 million over 

FY2020; 
 $12.1 billion for the Internal Revenue Service (IRS), an increase of $606 million over FY2020; 

and 
 $1.92 billion for the Securities and Exchange Commission (SEC), a $105 million increase over 

the FY2020 enacted level.  

http://www.williamsandjensen.com/
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The bill would prohibit the use of funds to finalize the SEC’s proposed rule regarding the exempt 
offering framework, unless the SEC also finalizes regulations strengthening the filing requirements for 
exempt offerings. The bill also prohibits the use of funds to finalize the SEC’s proposed rule regarding 
shareholder proposal resubmission thresholds. 
 
House Financial Services Panel Holds Hearing on Capital Markets and Worker Protections 
During the Pandemic 
 
Key Points: 
 The Subcommittee discussed bills dealing with stock buybacks, corporate governance, and federal aid to 

corporations. 
 Democratic Members expressed support for disclosure requirements related to ESG issues and human capital, 

while Republicans on the panel expressed concerns that additional regulatory requirements would impede economic 
recovery. 

 
On July 14, the House Financial Services Committee’s Subcommittee on Investor Protection, 
Entrepreneurship, and Capital Markets held a hearing entitled “Promoting Economic Recovery: 
Examining Capital Markets and Worker Protections in the COVID-19 Era.” 
 
The hearing examined the following bills: 
 

• H.R. 5933, the "Disclosure of Tax Havens and Offshoring Act." 
• H.R. 6339, to temporarily ban stock buybacks until the impact of COVID-19 on the American 

financial system has ended. 
• H.R. 6778, to amend the Coronavirus Economic Stabilization Act of 2020 to place certain 

requirements on corporations receiving Federal aid related to COVID-19. 
• H.R. 6827, the “Corporate Accountability Act.” 
• H.R.6851, to require major corporations receiving Federal aid related to COVID-19 to make 

annual payments of equity to employees of the corporation while such aid is outstanding, and 
for other purposes. 

• H.R. 6852, to prohibit the Secretary of the Treasury and the Board of Governors of the Federal 
Reserve System from waiving provisions related to COVID-19 emergency relief and taxpayer 
protections to such relief. 

• H.R.____, temporary requirements on all corporations receiving federal aid until all aid has been 
repaid. 

• H.R.____, permanent requirements on large accelerated filers receiving federal aid. 
• H.R.____, temporary requirements on all corporations receiving federal aid. 
• H.R.____, the “Ensuring Shareholder Governance Act of 2020.” 

 
Chairman Brad Sherman (D-CA) stated that millions of Americans have suffered severe economic 
hardship during the pandemic, including job losses. He stated that job losses have been especially severe 
for low-wage workers, women, African Americans, and Latinos. Sherman noted that publicly traded 
corporations have spent more than $2 trillion on stock buybacks over the past three years, many of which 
are now laying off workers. He said the pandemic has highlighted how publicly traded companies fail to 

http://www.williamsandjensen.com/
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provide for their employees, including the lack of health benefits and paid sick leave. He stated that 
federal aid should be used to support business operations and not to pay for stock buybacks. Full 
Committee Chairwoman Maxine Waters (D-CA) stated that the pandemic had a disproportionate impact 
on African Americans. She noted that several key recovery provisions are set to expire, including 
expanded unemployment insurance and moratoria on evictions and foreclosures. She stated that 
companies are providing bonuses to executives while failing to provide personal protective equipment 
(PPE) to their employees. 
 
Ranking Member Bill Huizenga (R-MI) said the pandemic has upended the livelihood of millions of 
Americans and deeply affected the capital markets. He said the CARES Act helped to mitigate the crisis, 
including by creating the Paycheck Protection Program (PPP) that has saved 50 million jobs. He stated 
that while there was early volatility the capital markets have largely recovered. He commended the 
Securities and Exchange Commission’s (SEC) work during the pandemic to ensure the stability of the 
capital markets. He stressed the need to focus on policy reforms to lift the economy and put people back 
to work. He emphasized the need to reduce regulatory burdens and expand access to the capital markets. 
He asserted that regulatory burdens and bureaucracy hinder small businesses and impede U.S. 
companies’ ability to compete internationally, particularly with China. 
 
Chairman Sherman and Representative Carolyn Maloney (D-NY) expressed support for legislation to 
mandate disclosures regarding human capital. Maloney noted that in February the Committee passed the 
Workforce Investment Disclosure Act (H.R. 5930), which would require public companies to disclose 
detailed information on their human capital policies. She said the SEC has proposed changes to 
Regulation SK to require human capital disclosures, but asserted the SEC’s approach gives executives 
too much discretion over what to disclose. She asked why the SEC’s approach is problematic. Anne 
Simpson (CalPERS) said investors need reliable, timely, and verifiable information. She emphasized that 
financial statements must be standardized, audited, and subject to regulatory oversight. She stressed that 
human capital is an asset rather than a cost.  
 
Representative Bryan Steil (R-WI) stressed the need for pro-growth policies that help people return to 
work. He asserted that the bills being considered are not pro-growth and would slow growth through 
regulation. He expressed opposition to requiring disclosures regarding environmental, social, and 
governance (ESG) matters without regard to materiality. He emphasized that materiality is a core 
principle of the U.S. regulatory system. Neil Bradley (U.S. Chamber of Commerce) agreed that materiality 
should be the cornerstone of reporting requirements. He stated that many of the proposed disclosures 
are intangible and difficult to measure, which would result in greatly increased costs. He said the bill 
would require disclosure of things that cannot be accurately measured. Representative Juan Vargas (D-
CA) stated that CalPERS is a major advocate for ESG disclosures, noting that he has introduced 
legislation in this area. He asked about the long-term importance of ESG matters. Simpson said CalPERS 
wants to examine all of the factors affecting risk and return, stating that climate change can affect 
company performance. She said there are opportunities for investments in renewable energy and water 
storage. Vargas asked if Simpson supports standardizing ESG disclosures. Simpson responded that she 
does, asserting that disclosures must be standardized and audited.  
 
  

http://www.williamsandjensen.com/
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House Financial Services Panel Holds Hearing on Mortgage Servicing 
 
Key Point: 
 Chairman Al Green (D-TX) raised concerns that minority homeowners are not being offered the full 180 days 

of mortgage forbearance provided by the CARES Act. 
 
On July 16, the House Financial Services Committee, Subcommittee on Oversight and Investigations 
held a hearing entitled “Protecting Homeowners During the Pandemic: Oversight of Mortgage Servicers’ 
Implementation of the CARES Act.” Chairman Al Green (D-TX) noted over two million forbearance 
requests were approved by 11 servicers between March 27 and June 30. He said servicers have often 
failed to provide borrowers with the 180-day forbearance set by the CARES Act (S. 3548), often only 
offering borrowers 90 days. He added many of the borrowers being offered only 90 days are people of 
color.  Green said the program Congress established was never intended to operate as an “honors 
system.” He stated the intent of the program was to offer borrowers 180 days with an option to extend 
an additional 180 days if needed. He expressed concern that the only option for borrowers to challenge 
this is litigation.  
 
Ranking Member Andy Barr (R-KY) said Americans are facing uncertain prospects for security. He 
stated 4.7 million families in were forbearance. He said the number of mortgages in forbearance has 
declined 13 percent since May, but millions of homeowners still need additional assistance. Barr stated 
servicers of non-federally backed loans have stepped up during the crisis to offer similar forbearance 
terms to those of the CARES Act. He said the private sector has acted responsibly in the absence of 
government mandates. He added the HEROES Act (H.R. 6800) is partisan and would limit options of 
borrowers. Barr acknowledged initial “growing pains” as servicers increased staffing and updated call 
centers to accommodate borrowers. He said keeping homeowners in their homes is the best solution. 
 
Full Committee Chairwoman Maxine Waters (D-CA) explained Congress must take action to prevent 
homeowners from losing their homes. She states she is committed to improving the forbearance situation 
for homeowners. 
 
Upcoming Meetings and Events 
 
July 21 
Market Risk Advisory Committee: The CFTC will hold a meeting of its Market Risk Advisory 
Committee (MRAC). The meeting will include updates from subcommittees, as well as discussion 
regarding market activity in the early part of 2020 following the onset of the COVID-19 pandemic in 
the United States. 
 
Nominations: The Senate Banking Committee will hold an executive session to consider the 
nominations of Judy Shelton and Christopher Waller to be members of the Federal Reserve Board. The 
Committee will also hold a hearing to discuss the nominations of Hester Peirce and Caroline Crenshaw 
to be members of the Securities and Exchange Commission and Kyle Hauptman to be a member of the 
National Credit Union Administration (NCUA) board. 
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July 22 
SEC Open Meeting: The SEC will hold an open meeting to consider two items: (1) Exemptions from 
the Proxy Rules for Proxy Voting Advice; and (2) Supplement to Commission Guidance Regarding 
Proxy Voting Responsibilities of Investment Advisers. 
 
CFTC Open Meeting: The Commodity Futures Trading Commission (CFTC) will hold an open 
meeting to consider two items: (1) Final Rule: Capital Requirements of Swap Dealers and Major Swap 
Participants; and (2) Proposed Rules: Margin Requirements for Uncleared Swaps for Swap Dealers and 
Major Swap Participants. 
 
July 23 
CFTC Open Meeting: The CFTC will hold an open meeting to consider two items: (1) Amendment 
Order:  Exempting Certain Multilateral Trading Facilities and Organised Trading Facilities Authorized 
Within the European Union from the Requirement to Register with the Commodity Futures Trading 
Commission as Swap Execution Facilities; and (2) Final Rule: Cross-Border Application of the 
Registration Thresholds and Certain Requirements Applicable to Swap Dealers and Major Swap 
Participants. 
 
Coronavirus Response Legislation: The House Financial Services Committee will hold a hearing 
entitled “The Heroes Act: Providing for a Strong Economic Recovery from COVID-19.” 
 
July 29 
CFPB: The Senate Banking Committee will hold a hearing to discuss the Consumer Financial Protection 
Bureau’s (CFPB) Semi-Annual Report to Congress. CFPB Director Kathleen Kraninger will testify at 
the hearing. 
 
July 30 
CFPB: The House Financial Services Committee will hold a hearing entitled “Protecting Consumers 
During the Pandemic? An Examination of the Consumer Financial Protection Bureau.” CFPB Director 
Kathleen Kraninger will testify at the hearing. 
 
For more information about financial services issues you may email Joel Oswald or Alex Barcham. 
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ENERGY AND ENVIRONMENT 
 
Administration Finalizes NEPA Rulemaking 
 
Key Points: 
 On Thursday, the White House’s Council on Environmental Quality published the final rule revising regulations 

implementing the National Environmental Policy Act (NEPA).  
 The revisions are intended to streamline the NEPA processes of federal agencies preparing and issuing 

environmental impact statements and environmental assessments.  
 The Administration touts the new rule’s ability to accelerate review for “construction of roads, bridges, highways, 

public transit…airports, [and] conventional and renewable energy production and distribution…” 
 The new rule is opposed by congressional Democrats and environmental groups who warn that it will undermine 

environmental protection.    
 
On July 16, 2020, the Council on Environmental Quality (CEQ) published the final rule titled, “Update 
to the Regulations Implementing the Procedural Provisions of the National Environmental Policy Act” 
(NEPA). In this action, the Trump Administration is comprehensively revising the regulations under 
NEPA, which are set forth in the Code of Federal Regulations (40 CFR 1500-1518). President Richard 
Nixon signed the Act (P.L. 91-190) into law on January 1, 1970. NEPA established the CEQ, which 
oversees the Act and promulgates implementing regulations. NEPA requires federal agencies to identify 
and analyze the environmental impacts of their actions. These reviews are conducted through the 
preparation of environmental impact statements (EIS) or environmental assessments (EA).  
 
On August 15, 2017, President Trump signed an executive order titled “Establishing Discipline and 
Accountability in the Environmental Review and Permitting Process for Infrastructure Projects” (E.O. 
13807). Among other directives, E.O. 13807 called for limiting “the time for the Federal Government’s 
processing of environmental reviews and authorization decisions for new major infrastructure 
projects…to not more than an average of approximately 2 years, measured from the date of the 
publication of a notice of intent to prepare an environmental impact statement…”  
 
On June 20, 2018, the CEQ published an Advanced Notice of Proposed Rulemaking (ANPRM) seeking 
“public comment on potential revisions to update the regulations and ensure a more efficient, timely, 
and effective NEPA process consistent with the national environmental policy stated in NEPA.” The 
CEQ published the Notice of Proposed Rulemaking (NPRM) on January 10, 2020, soliciting additional 
public comment.   
 
As described in a CEQ fact sheet, the final rule: 
 “Establishes presumptive time limits of two years for the preparation of environmental impact 

statements (EISs) and one year for the preparation of environmental assessments (EAs)”; 
 “Specifies presumptive page limits for EISs and EAs”; 
 “Requires joint schedules, a single EIS, and a single record of decision (ROD), where appropriate, 

for EISs involving multiple Federal agencies”; 
 “Strengthens the role of the lead agency and requires senior agency officials to oversee NEPA 

compliance, including timely resolution of disputes to avoid delays”; 
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 “Requires agencies to consider environmental effects that are reasonably foreseeable and have a 
reasonably close causal relationship to the proposed action”; 

 “Provides efficiencies to comply with NEPA where procedures and documents required under 
other statutes satisfy the requirements of the CEQ regulations”; 

 “Requires agencies to provide more information to, and solicit input from, the public earlier in 
the process to ensure and facilitate informed decision making by Federal agencies”; 

 “Reduces duplication by facilitating use of documents prepared by State, Tribal, and local 
agencies to comply with NEPA”; 

 “Enhances ability of Native Americans to participate in the NEPA process and ensures 
appropriate consultation with affected Tribal governments and agencies”; 

 “Clarifies that mitigation must have a nexus to effects of the proposed action or alternatives”; 
and  

 “Does not alter any substantive environmental laws or regulations”.    
 
Upcoming Hearings and Events 
 
July 21 
Strategies to Combine Energy and Health Upgrades in Multifamily Housing: The Department 
of Energy will hold an interactive webinar to “provide an opportunity for speakers and attendees to share 
their strategies for combining energy and health upgrades to help promote health and wellness for 
residents of multifamily buildings.” 
 
July 22 
Pending Legislation: The Senate Energy and Natural Resources Committee will hold a hearing to 
receive testimony on the following bills: the “Western Water Security Act” (S. 2718); the “Restoration 
of Essential Conveyance Act” (S. 3811); the “Water for Tomorrow Act” (S. 4188); the “Water for 
Conservation and Farming Act” (S. 4189); and the “Water-Energy Technology Demonstration and 
Deployment Act” (S. ____). Scheduled witnesses include: Deputy Assistant Secretary of Interior for 
Water and Science Aubrey Bettencourt; Executive Director of the Family Farm Alliance Dan Keppen; 
and President of the Freshwater Trust Joe Whitworth.  
 
Oregon’s Recent Efforts to Reduce Plug Load Energy Consumption: The Department of Energy 
will host a technical presentation about a Statewide Plug Load Strategy developed by the Oregon 
Department of Administrative Services and the Oregon Department of Energy. The discussion will 
cover “the strategy’s five key components: portfolio management, planning and specifications in 
procurement, reviewing and adjusting settings/configuration before use, optimizing use, and outreach 
and education.” Participants “will also discuss the state’s adoption of ASHRAE 90.1-2016 energy codes 
and Oregon’s recently adopted Energy and Resource Conservation Policy, which directs agencies to 
implement several components of the Plug Load Strategy.” 
 
July 23 
Impacts of the COVID-19 Pandemic on Users of Public Lands, Forests, and National Parks: 
The Senate Energy and Natural Resources Committee will hold a hearing to “examine the impacts of 
COVID-19 pandemic on users of public lands, forests, and national parks”. Scheduled witnesses include: 
Kelly Hepler, Secretary of South Dakota Department of Game, Fish, & Parks, on Behalf of the 
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Association of Fish and Wildlife Agencies (AFWA); Doug Kemper, Executive Director of Colorado 
Water Congress; Ethan Lane, Vice President of Government Affairs for National Cattlemen’s Beef 
Association; Will Shafroth, President and CEO of the National Park Foundation; and Jess Turner, 
Executive Director of the Outdoor Recreation Roundtable.  
  
Financing Solutions for Combined Heat and Power: The Upper-West Combined Heat and Power 
Technical Assistance Partnership (CHP TAP) will hold a webinar to examine “innovative ways to finance 
the development of efficiency and resiliency strategies including combined heat and power (CHP) 
systems.” Participants “will discuss a variety of ways to finance projects including commercial Property 
Assessed Clean Energy (C-PACE), rebates and incentives, and Department of Energy tools and 
resources.” 
 
July 23-24 
Pipeline Valve Installation and Rupture Detection Standards: The Pipeline and Hazardous 
Materials Safety Administration (PHMSA) will convene meetings of its Liquid Pipeline Advisory 
Committee (LPAC) and Gas Pipeline Advisory Committee (GPAC) to discuss the Notice of Proposed 
Rulemaking (NPRM) titled “Pipeline Safety: Valve Installation and Minimum Rupture Detection 
Standards”. PHMSA published the NPRM on February 6, 2020. The NPRM would require “the 
installation of remote-control valves (RCV), automatic shutoff valves (ASV), or equivalent technology, 
on all newly constructed and fully replaced gas transmission and hazardous liquid lines” while 
accommodating “locations where it is not economically, technically, or operationally feasible to install 
RCVs, ASVs, or equivalent technology.” 
 
September 30 
Carbon Pricing: The Federal Energy Regulatory Commission (FERC) will hold a technical conference 
on “Carbon Pricing in Organized Wholesale Electricity Markets”. The conference is expected to “discuss 
considerations related to state adoption of mechanisms to price carbon dioxide emissions, commonly 
referred to as carbon pricing, in regions with Commission-jurisdictional organized wholesale electricity 
markets.”     
 
For more information about energy and environment issues you may email or call Frank Vlossak at 202-659-8201. 
Updates on energy and environment issues are also available on twitter. Jackson Notes contributed to this report.   
 
HEALTH  
 
SAMHSA Advances Changes to 42 CFR Part 2 
 
Key Points: 
 The Substance Abuse and Mental Health Services Administration announced the finalization of regulatory 

changes to substance use record disclosure under 42 CFR Part 2.  
 The rule aims to make is easier coordinate care for individuals with substance use disorders while still maintaining 

important privacy protections.   
 
On June 13, the Substance Abuse and Mental Health Services Administration (SAMHSA) announced 
the finalization of long considered regulatory changes to 42 CFR Part 2. The aim is to improve 
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communication between providers to advance efforts to strengthen coordinated care while still ensuring 
written consent from patients.  
 
The final rule does not make changes to the basic confidentiality protections under 42 CFR Part 2. 
Patients must still provide consent, and the regulations continue to forbit use of records in criminal 
prosecutions against plaintiffs without a valid court order.  
 
To simplify disclosures, patients may give consent without name the specific entity or recipient of those 
records to make it easier for patients to apply for benefits. It also streamlines disclosures for research to 
ensure easier compliance for overlapping federal rules. The changes also clarify permissible disclosures 
for payment and health care operation purposes to ease case management. It also allows access to central 
registries by treatment providers to prevent multiple enrollments in care.  
 
Read the full rule here and a fact sheet on the rule here.  
 
House Appropriations Reports FY 2021 Labor-HHS-Education Funding Bill 
 
Key Points: 
 
 On Monday, the House Appropriations Committee favorably reported the Fiscal Year (FY) 2021 appropriations 

bill for the Departments of Labor (DOL), Health and Human Services (HHS), Education, and Related 
Agencies by a vote of 30-22. 

 Committee Republicans opposed the bill due to provisions which would exclude the Administration from 
implementing Title X rules. 

 The Senate is not expected to move its version through regular order before the fiscal year ends on September 30. 
 
This week, the House Appropriations Committee favorably reported 12 appropriations bills for FY 2021. 
House leadership expects to bring all 12 bills to the floor before the August recess, while the Senate is 
not expected to move bills through regular order before the end of the fiscal year.  
 
On July 13, the House Appropriations Committee favorably reported the FY 2021 Labor-HHS-
Education appropriations bill on a party line vote of 30-22. Members agreed on the importance of 
advancing the bill and not relying on continuing resolutions to fund key health priorities, particularly the 
National Institutes of Health (NIH) and Centers for Disease Control and Prevention (CDC). There was 
also consensus on raising spending caps on select health accounts to allow for more consistent funding 
increases. The Committee passed two amendments to make the following changes: (1) direct NIH to 
create a pediatric COVID-19 research agenda; (2) increase funding for poison control hotlines; and (3) 
require health plans to submit annual public reports to the DOL which detail compliance with mental 
health and addiction treatment parity laws. 
  
Republicans opposed the bill due to the inclusion of provisions which would prevent the Trump 
Administration from implementing recent rulemakings on the “domestic gag rule” related to Title X 
grantees. Republicans expressed confidence that the Senate will not pass a Labor-HHS package with 
these provisions and noted President Trump has threatened to veto any legislation which weakens pro-
life protections. Representative Tom Cole (R-OK) also raised objections to offering funding increases 
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for the NIH in the form of emergency spending, arguing NIH should instead receive a substantial 
increase in baseline spending. 
 
The FY 2021 Labor-HHS-Education bill includes the following funding levels for key health care 
programs:  
 HHS: $96.4 billion, an increase of $1.5 billion above the FY 2020 enacted level; 
 NIH: $47 billion (which includes $5 billion in emergency appropriations), an increase of $5.5 

billion above the FY 2020 enacted level; 
 CDC: $8 billion, $232 million above the FY 2020 enacted level; 
 Health Resources and Services Administration (HRSA): $7.2 billion, $157 million above the 

FY 2020 enacted level; 
 Centers for Medicare and Medicaid Services (CMS): $4 billion, an increase of $315 million 

above the FY 2020 enacted level; 
 Biomedical Advanced Research and Development Authority (BARDA): $562 million, 

equal to the FY 2020 enacted level. 
 
Upcoming Hearings and Meetings 
 
July 21 
Seniors: The Senate Aging Committee will hold a hearing on “The COVID-19 Pandemic and Seniors: 
A Look at Racial Health Disparities.” 
 
Vaccines: The House Energy and Commerce Committee will hold a hearing on “Pathway to a Vaccine: 
Efforts to Develop a Safe, Effective and Accessible COVID-19 Vaccine.” 
 
For more information about healthcare issues you may email or call Nicole Ruzinski Bertsch or George Olsen at 202-
659-8201. Thomas McGrath and Elisabeth Dawahare contributed to this section. 
 
TRADE 
 
President Trump Rescinds Hong Kong’s Special Status and Signs Hong Kong Sanctions Bill 
 
Key Points: 
 President Trump issued an executive order revoking Hong Kong’s special status and announced that the U.S. will 

treat the city as part of mainland China. 
 President Trump signed H.R. 7440, the Hong Kong Autonomy Act, which sanctions Chinese officials responsible 

for ending the “one country, two systems” policy. 
 
On July 14, President Trump issued an executive order revoking Hong Kong’s special status and 
announced that the U.S. will treat the city as part of mainland China, including for export control and 
visa and other purposes. President Trump also signed H.R. 7440, the Hong Kong Autonomy Act, which 
sanctions Chinese officials responsible for ending the “one country, two systems” policy. 
 
The executive order states that it shall be “the policy of the United States to suspend or eliminate 
different and preferential treatment for Hong Kong to the extent permitted by law and in the national 
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security, foreign policy, and economic interest of the United States.”  The order goes on to list specific 
changes in treatment for purposes of immigration, including passports, visas and certain special 
immigrant status, arms control, export control, CFIUS review (Defense Production Act), and customs 
marking of products (i.e., product of China versus product of Hong Kong). The action orders respective 
agencies to issue regulations or other notices within fifteen days to revoke licenses or change treatment 
per the above the covered issues. 
 
The Hong Kong Autonomy Act, which President Trump signed on Wednesday, would impose sanctions 
on foreign individuals and entities that materially contribute to China's failure to preserve Hong Kong's 
autonomy. The State Department makes an annual report of foreign nationals who undermined the Joint 
Declaration or the Basic Law; and foreign financial institutions that knowingly conducted a significant 
transaction with such identified individuals and entities. The President then imposes property and visa-
based sanction on the individuals and financial institutions can be blocked from loans and other 
transactions. 
 
USTR Announces Deferred Tariffs on French Goods 
 
Key Points: 
 The U.S. signaled retaliatory tariffs will be applied if France implements a new DST. 

 
Last Friday, The Office of the U.S. Trade Representative (USTR) issued a Federal Register notice that 
listed $1.3 billion worth of French goods that will be subject to 25 percent tariffs starting in January of 
2021 if France begins collecting digital services taxes from U.S. companies next year. The list includes 
21 types of soap, handbags, and makeup products. 
 
EU to Wait Until After 2020 to Implement Digital Tax 
 
Key Points: 
 The European Commission announced that they will wait until the Organization for Economic Co-operation and 

Development (OECD) negotiations end before implementing a global digital tax deal.  
 

The European Commission announced that they will wait until the Organization for Economic Co-
operation and Development (OECD) negotiations end before implementing a global digital tax deal, 
recognizing that the deal may not occur until 2021. This announcement contrasts the Commission’s 
previous plans to implement an EU digital tax if the OECD fails to reach an agreement by the end of 
2020.  
 
Director of the European Commission’s tax department Benjamin Angel said that it is unlikely that the 
OECD would reach a deal in 2020, citing slowed negotiations due to COVID-19 and U.S. desires to 
pause negotiations until after the presidential election. The OECD’s director for tax policy, Pascal Saint-
Amans stated that the U.S. election may not change the dynamics of the talks as both Democrats and 
Republicans have indicated objections to digital taxes. 
 
President Trump, PM Trudeau Hold Discussions on Trade, USMCA 
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Canadian Prime Minister Justin Trudeau and President Trump held private discussions in which the pair 
spoke about Hong Kong, tariffs, and racism, Prime Minister Trudeau’s office announced. Prime Minister 
Trudeau told President Trump that the U.S.’s Section 232 tariffs on Canadian steel and aluminum would 
hurt both economies and raised the issue of systemic racism.  
 
The White House stated that the talks centered around the United States-Mexico-Canada Agreement 
(USMCA) and concerns about China. In the talks President Trump emphasized that the USMCA will 
ensure the strength of North American economies after the COVID-19 pandemic.   
 
Upcoming Meetings and Events 
 
July 22 
Competition with China: The Senate Banking, Housing, and Urban Affairs Committee’s 
Subcommittee on Economic Policy will hold a hearing examining United States-China relations, with a 
focus on winning the economic competition. The hearing will take place at 9:30am. 
 
China: The Senate Foreign Relations Committee will hold a hearing on “advancing effective United 
States competition with China, focusing on objectives, priorities, and next steps.” The hearing will take 
place at 2:00pm. 
 
For more information about trade issues you may email or call Christopher Hatcher at 202-659-8201. Ryan Sigmon 
contributed to this section. 
 
This Week in Congress was written by Alex Barcham.   
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